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Bill Inivoduced Iz Senaie

On Price, True Cost
Ty FRAYK AN
Diada Watkirgten Bureas

WASHINGTON Sen Philip
Itart 1D.. Mich.) sakl loday that
he has introduced a bill which
would allow consumers to
"price shop' for life nsurance.

“Tocddny consumers buying life
insurance don’l know if they
have the incxpensive. expensive.
or in-between model whepn it
comes (o lrue cost.” the senator
sad.

“Although premiums usually
vary lilile — making il look as il
cosls of prolection vary litlle —
thiz 1z nol =0, Senalor Hart
sabd.
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liTne o premivm pays
be lold the smount of dividend
being paid. comparcd fo that
forccnst al time of purchase; to-
tal of the accumulation of an-
nual dividends, inlerest belng
paid. amel cash value of the pol-
s
The bill also would require
fhal prospective purchasers be
Eiven (he most reconl daltn o
how many consemers dropped
the company’s policies within 13
months of buying ihem.

Figure Called Startling

“We Towned that the mumber of
palicles  conswmers  purchaserd
bt cwdnt pay e socond pre.
mE on swas really slartling. OfF
148 companies surveved by the
subromymiliee, 1 ol of 4 policy-
hnldors of 64 companies dropped

e hnsl eplline ninliee wilbog 19
the best selling policy wilhin 13
maodtles afler buying it in 1971,

He clted such factors as divl-l pFieen of (hese companies
dends and “eash value™ which|had unbelievably high early
in effect reduce the actunl cost to| lapse rates ranging from 40 to 50

" would
such things as premiums, how
much denth projeclion is pro-
vided. anuieipated eash values
and the yearly rale of return,
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the consumer of (he prolection
he receives.

nopoly subcommillee has been
studymg the life insurance in-
dusiry and came up with an ex-
ample where a B-year-old could

e o Re

sirnight life paliey from one
company [or an annual premism
of 5172 versus $177 from anoth-

er.

“The one with the §5 cheaper
premium looks like the best
buy." he saud. “but actually it
cosls more than fwice as much
ag the $177 ome, The averapge
cost (o the consumer would be
5118 compared Lo §50. In other
words, in life insurance, what
you see is whal vou pgel, bul
whal you pay isn't what
cosls.""

The senator has delined cost
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payvs [or prolection plus whal
the company relaing for ex-
penses and profil.
I*eripdic Meports Nequived
Under his bill, detailed cosl
and benefil information on a pel-
icy would be given lo the con-
sumer before purchase. He said
that there also would be periodic
reporis on the performance of
any policy purchased.
Before purchase. consumers

be given information on

b a §10.000 dividend-paying

iy &

as whaol the consumer actually| §

| per cemd. ™
Dropping a policy =0 soon 1s

eXponsive for consumers, who

His Senate anti-trusl and mo-| ;0 cherificing the premiums al-

ready pad, as well as for the
compantes because il gencrally
eosls more bo pul @ policy on the
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|Help For Life Insurance Buyer Urged

books Lhan is charged in pre-

mems the first year, the sema--
tor said.

Critics and students of the Tife
instirance industry have hlamed
“InAppropriale sales™ and “de-
ceplive sales Pr.nc!lnes whicn
are o national disgrace™ for
these high early la rates,
Scnator Hart said, althongh he
addecd hat this might be *‘too
harsh a judgment, ™

Consumers Oflen Overwhelmed
flowever, he sakl, consumers

are loo oflen overwhelmed with

Inaceurale and unrelinble data
amel wind up “buying what thewv
den’l need or cannol afford be-
couse Lhey don’t uncherstand *

Senator Hart said his el al=o
conlains provisions that woukd
allow life insurance agents o be
sufficiently  independent fram
I

he companics whose policirs
e wailipenErs wpose | peee s

they scll lo do a truly protes
sional job for consumers,
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Tweilight Gruises from Wyandolle. Tho first sails at
530 p m. and deparis Bob-Lo at 9:15. Time lor dinner
and those wonderful ndes. The 8 p.m. boat sails undar

menls. Nole: on Salurday al 8 p.m. therg’'s both music
and entertairment and you can enjoy 1% hours at

expecled dividends, amounl the
company would relain for over-
head and profil, charges [or
rumg the annual premivm in
nsiallmenis, and charges for
making loans against the policy.
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