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EXTENSIONS OF REMARKS

PENNSYLVANIA ANALYZES STATE
INSURANCE PROBLEMS

HON. WILLIAM L. HUNGATE
——OEMIRSCIIRL
IN THE BOUSE OF REPRESENTATIVES

Monday, July 24, 1972

Mr. HUNGATE_Mr Spesaker, the State
of Pennsylvania is taking what may be a
leader's role in analyzing State insurance
problems.

The following article should be of
in-terest to0 all who purchase Iife
insurance: V armrtioNn v Borery Cost

CrED—CHARGES
CAN DOUBLE FROM PIRM 1O FRM

{By Bob Woodward)

A nstional shopper's guide {for life
insur-ance shows that some major
companies charg more than twice as much
as others for similar polictes, and that
some of the best known Grms charge the
moBst for cover=-

age.

Among the life 1nsurance firms doing bust-
ness in the Washington ares, far example,
aversge annual cost for the same $10,000
straight 1ife pollcy from Connecticut Mutual
Life 15 $22.40 compared to 863.10 a year from
Travelers Insurance Co.

This means that over 3¢ years it takes to
pay off such & policy, the Counnecticut
Mutual subscriber would pay 8448, compared
to 81,062 paid by a subscriber of Travelers,

The national shopper’'s guide was released
this month by Pennsylvania's crusading in-
surance commissioner, Dr. Herbert B, Denen-
betrg. As an outgrowth of n shopper's guide
teleased in April for firms selling life Insur-
ance {n Peansylvanis.

The national gulde shows the actual cost of
insuraice after the insured person has pald
premiums and deducted the ultimate cash
value of the pelicy and the money paid back
by the company in dividends.

This method of arriving at the average an-
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nual cest was developed by a committee of
insursnce Industry representatives and is
generally considered the best way to com-
pare polictes and show true cost to the sub-
scriber.

Spokesmen for the Life Insurance Associa-
tion of America and the Institute of Life In-
surance sald yesterday that the method is
probably the best.

However, both noted that there are other
wa'ys to compare policy costs and take into
consideration such factors as the desire of
some poiicyhelders to pay less of a premlum
in the years when they are young.

The chlef conelusion of the national guide
is that the firms charging the lowest pre-
miurn are not necessarily the best buys,

The Connecticut Mutual annual premiurn,
for example, t8 $135 a year, compared to 8118
for Travelera. But the gulde calculates inter-
est, dividends and cash value and concludes
that the ultimate cost of the Connecticut
policy is 8614 less over 20 years,

The comparisons wet¢ done on the $10,000
straight life policy because it is the most
popular and representative cf life Insurance
offerings. It is popular because Lt provides
both life insurance coverage and return on
investment.

Ranking on the national guide is for the
30 largest l{fe Llnsurance Arms in the naticn.
They hold more than half of all life insur-
ance policles naticnally, and all have offices
in the Washington area.

The large firms with higher than average
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codts include Metropolitan, Prudential, John
Bancock, Travelars, Connpecticut General,
Occidental Life of California, Lincoln Na-
tionai and Mutual of New York.

The guide says that the best buys are
Bankers Life, Connecticut Mutual, The
Northwestern Mutual, Massachusetts Mutual,
New Eangland Mutual. New York Life, and
Sun Life Assurance Co. of Canada.

Depenberg ¢oes not conceal his purpose in
publishing the guide: "We will continue to
publish the list of the highest cost companies
in order to put pressure on all ilfe lnsurers
to lower thelr premlums,” he said in a recent
epeech.

In a telephone interview yesterday, Denen-
berg said that the life {nsurance industry
"hasni't tasted the lash of competition.”

He said he will perlodically pubiizh a list
of the ten firms with the highest life insur-
ance cost and the lowest. "It will be ke the
FB1's 10 most wanted list, only we'll have &
10 least wanted list aiso,” Denenberg said.

The national guide, he sald, should cause
the 450,000 agents seiling iife insurance to
put pressure on their companies to make
thelr prices coinpetitive.

Denenberg said that the gulde could easily
save consumers 83 billlon A year in premiums
if they shop for the best buys, and the pub-
licity forces rates down in the entire Industry.
Total payments for life insurance in 1970
were about $37 billton.

About 7 of every 10 people in the natien
have a& life insurance policy. The average
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family has $20.900 In coverage. Total llfe
insurance in force 1s mow more than $1.4
trillion.

The natlonal shopper’s guide was com-
piled from a 825 book called “'Cest Pacts on
Lite Insurauce,” which is published by the
Natlonal Underwtiter Company of Cincinnati.
Denenberg has aiso lssued shopper's guides
on automobile lnsurance and hospitals in
the Fhiladeiphia area. Both have been fol-
lowed by a storm of protest from those
invotved.

In issuing the national guide co life 1a-
surance, Denenberg emphasized that a8 per-
son with p higher cost {ife insurance policy
would probably msake a mistake to swiich
to another company.

He saild this was because cash value and
dividends Increase sharply as the policy gets
older, making 8 switch a mistake.

The ranking of the companies s bssed
solely on cost and does not take into account
the overall financial conditions of the com=
pany and the service provided by the agent.

Denenberg sz2id his insurance department
has already recelved about 50,000 requests
for coples of the life instrance shopper’s
guide. He predicted that milllons of coples
of the gulde would soon be in circulation.

George K. Bernstein, the federal insurance
administrator, and EFEdward P. Lombard,
superlntendent of the D.C. insurance depart~
ment, both sald yesterday that the guide is
an excellent ajd for anyone shopping for a
new lifs Lnsurance pollcy.

PREMIUMS AND INSURANCE COST FOR A $10,000 STRAIGHT LIFE CASH-VALUE INSURANCE FOLICY SOLD RY THE 30 LARGEST COMPANIES (3)

Mala Aga 20 or Fernale Age 23 (4)

Annual Yearl
Premium

COMPANY ()

Bankers Lile Company (fowa)._.__. ..
Gonnecticut Motua! tite tns, Co__

The Northwastern Mutual Life Ins. Co..
Massachusetts Mutual Lifs ins. Co._.

New YoriLitelas, Co__.. ...

Sin Life Assurance Co. of Canode. .
ansda)._ ..
ocisty ot Lha

Grizat-West Life Assurance Ca.
. The Equitable Lde Assurance

L
2.
3,
4,
.2 New England Mutual Lite ins, Co__
L
8,
g

10. The Manufacturers Lile lns. Co_. . . _..._
. The Penn Mutusl Life Ins. Co_ .. ._.._..
. Stale Faim Life Ins, Ca. 2)..,. Sl
. Muluzl Benelit Lifa Ins.
. Aetrz Life Ins_ Co. ...
. John Haacock Mutuai Life ins. Co
. Cortinental Assurapce Co.__. .
. The Prudentiel Ins. Co. of Americo @y..
. The Canada Lite Assuranse Co_ ____
. The Muluat Lite Ins. Ce. of N.Y_(Z)
. The Lincetn Nat"s. Life ins. Co. {ind.).
. Occldsnal Lifo tns. Co. of Calllarnia.
The Mionesots Mutual Lite Ins, Cn (2)". i
23. Mastropoliten Life Ins. Co. (2)
. Connecticyt General Life Ins. Co___
25. American National Lile ins. Co. (2).
., The National Life & Accident ins, Co. (1
7. The Westarn and Southern Life ins. Co. (2) &
28. Allskate Life Irs. Co. (1)
29, Providen! Lite and Accidont ies, Co. (Tenn, )(t) [
30. The Tsavetars Ins. Co, (1).. .

1149. L] $229, 10

Malg Agu 35 or Femals Age 38 (4)

Mala Age 50 or Femala Age 53 (4)

Auaragn (&)

Cost nl Ranking Al
Rsurance Age 20/23

Annual Yearl
Prasrium

Averaue %)

Cost of
nsufance

Average (6)
Ranking At
Age

Rankin;
Aga

Anaual Ysar!ly Caost of At
]

Premiam suranee

2450
234, 8
236. 10
23250
233. 40
234,00
205,00

233,20
197, 0

FH

4

199.90

PR P 33

SUREBETENSLESTLUSY BoagRLIS

SRRERFTESEE

ot

GO B U N e

48,10

Usuat pramiums for a remais are the same a5 those for a mala three years younger,
Listed according fo the average of the ecsis 3l the 3 ages.

(2) Pelicy includes waiver of pramium for disability at no extra cost. Costs have been adjusied
Ranked at s2ch age according to tha average yearly costaf insurance over a 28-yasr period,

{0 remove tha eslimzled ¢charge far this benafit. 6
(3) Latgest by volume of total Lifa in force. Only companies licansed in the tnited States gre
shown,

(1) Policies thal pay no dividends, hut guarantee pramium rate, fss
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