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(H) A Life Insurance Cost Index which reflects dividends or an Equivalent Level Annual Dividend shall be accompanied
by a statement that it is based on the company's current dividend scale and is not guaranteed.

(I) For the purposes of this regulation, the annual premium for a basic policy or rider, for which the company reserves
the right to change the premium, shall be the maximum annual premium.

Section 7. Failure to Comply. 

Failure of an insurer to provide or deliver a Buyer's Guide, or a Policy Summary as provided in Section 5 shall constitute 
an omission which misrepresents the benefits, advantages, conditions or terms of an insurance policy. 

Section 8. Effective Date. 

This rule shall apply to all solicitations of life insurance which commence on or after (Insert a date at least six months 
fo1lowing adoption by the regulatory authority.) 

APPENDIX 

Life Insurance Buyer's Guide 

The face page of the Buyer's Guide shall read as follows: 

Life Insurance Buyer's Guide 

This guide can show you how to save money when you shop for life insurance. It helps you to: 

- Decide how much life insurance you should buy, 

- Decide what kind of life insurance policy you need, and 

- Compare the cost of similar life insurance policies.

Prepared by the National Association of Insurance Commissioners 

Reprinted by (Company Name) 
(Month and year of printing) 

The Buyer's Guide shall contain the following language at the bottom of page 2: 

The National Association of Insurance Commissioners is an association of state insurance regulatory officials. This 
association helps the various Insurance Departments to coordinate insurance laws for the benefit of all consumers. You are 
urged to use this Guide in making a life insurance purchase. 

This Guide Does Not Endorse Any Company or Policy. 

The remaining text of the Buyer's Guide shall begin on page 3 as follows: 

Buying Life Insurance 

When you buy life insurance, you want a policy which fits your needs without costing too much, Your first step is to 
decide how much you need, how much you can afford to pay and the kind of policy you want. Then, find out what 
various companies charge for that kind of policy. You can find important differences in the cost of life insurance by using 
the Jife insurance cost indexes which are described in this guide. A good life insurance agent or company will be able and 
willing to help you with each of these shopping steps. 
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