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the 

on UL1 

ersal Life Insurance (IUL) is touted by 
lnc:klstry as a great marriage between life 

on and an investment, or cash value. 
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I NDEXED INSURANCE : 

How It Typically Works 

PLUS: Almost all cash value policles have these 
''features" built in. 

Yoli"II accumulate NOTHING 1n cas value for the first few 
years the policy is in force. 
Ttte cash value earns a tower rate of return (often just 
2%~4%) than the ootentral return yoo could achi-eve if you 
put your money into a vehicle such as a Rott, IRA 1n the 
U.S. or a TFSA in Canada. 
If you borrow from lhe cash value. you'll oay ,t back plus 
interest. 
If you die with the policy 1n force. benef1aaries receive 
the death benefit (less any outstanding cash value loa 
balance) while tl'le insurer keeps any accrued cash value_ 
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WHAT INDUSTRY INSIDERS 
ARE SAYING ABOUT IUL 

"'Consumers should avoid 
IUL because the insurers and 
agents who sell the product 
have no obligation to work In 
the consumer's best interest. Mix 
in massively complex products 
designed to juice illustratio ns 
with opaque and unaccountable 
features and you have the recipe 
for future f1nanc1al disaster.' 
said Birny Birnbaum (executive 
director of the nonprofit Center 
for Economic Justice) in a July 
2020 statement that warned 
consumers against buying IUL." 

Forbes com. "Sounding Ille Aldrm on Indexed 
Umv~rs~I Life l~urance tlUlJ .. November Tl. ZOZ2 

"An IUL comes with a cap 
that limits the pol1cy·s cash 
value growth and doesn·t pay 
d1v1dends. Thus. you will not 
benefit financially in the same 
way you would with actual 
Investments, especially equit ies." 

Y~hoocom '"lndeied Univmdl Lile Insurance 
Pros and Cons .. November 22. 2021 

"IUL insurance policies can 
come with a slew of fees and 
other costs, including: premium 
expense charges. adm1rnstrat1ve 
expenses, riders, fees and 
commissions. surrender charge. 
All of these fees and various 
costs can detract from the rate of 
return offered by your policy:· 

lrweslopi;d1a.com. 'Indexed Universal Life lmurance 
(IUll Mean1nq dnct PriY., and Con;;· Novemb~r 4. 2022 

""The caps, participation rates. 
and spreads in an IUL typically 
mean you won't keep up with 
standard investment portfolios 
In nsing markets." 

TheBalaw.e~oney.com. 'Indexed Urnvers.il Lile 

lni.uranre: fros aoo Cons" Auqust 27. 2021. 

"Indexed universal life insurance 
(IUL) Is an insurance product 
that seems to promise you can 
have your cake and eat it. too. 
Unfortunately. as with most 
things 1n life. there are no free 
lunches. The devil is in the details, 
and when you really examine 
them. it becomes clear that [IUL] 
are products designed to be 
sold, not bought." 

WMeC.Odtlnvestor com. Why IUL Is a Bad Investment." 
J.inuary 30. 20Z1 

"If the market turns bullish. the 
earnings on your IUL will not be 
as high as a typical investment 
account The high cost of 
premiums and fees make IULs 
expensive and considerably less 
affordable than term life:· 

lnvestoped1a.com. "fnde~ed Un1~ers;ij Life (IUll." 

Way 27 20U 

"There 1s usually a cap, meaning 
your cash value gains won't go 
above a cenain percent - even 
if the index performs above that 
threshold.'' 

Forbescom. Txplamec!. lnctexeo Urnversal life 
Insurance l!UL lnsurancel .. May !O, 2/Jll 

"The pnmary downside of IUL 
insurance 1s that it's a confusing 
product." 

Pol1cyGrn1uuom. "IMe~ed Urnver'>al Life Insurance" 
June 25. 2022 

"People will buy IUL policies 
based on a fictional future and 
hit a hard reality when they have 
to pay substantially more than 
they expected 1n order to keep the 
pohc1es 1n•force." 

Forbes com. "S01¥1t!tnQ tile Alarm on IMexl!IJ 
Universal Life ln<,urance (IULI.' ti<lvember It 20U 

"You simply don't get anywhere 
near the market 'eturns due 
to the costs of the insurance, 
the additional fees. the loss of 
the dividends. the cap rates, 
and the partic1pat1on rates. 
These products don't pass the 
common sense test." 

Wll1te(oat1n~~storccm 'Wtw Ul ,~ d Rao lnvestmenr· 
Janwry :IO, 2021 

"Like other permanent life 
insurance po!1oes. it's hard to 
1ust1fy the extra costs associated 
with an indexed universal llfe 
insurance policy when a term life 
insurance policy paired with an 
outside investme,nt plan is more 
affordable and can provide a 
better ROI." 

Pol1cyGemutcom, "lnde~ed Umverxil Lile lnsuran<e, • 

June 25. ZOU 

"Indexed universal life insurance Is 
known for having a lot of costs, 
adm1n1strative expenses, sales 
fees and comm1ssIons. the cost of 
insurance. surrender charges and 
more. These all impact the cost 
of your premiums and how much 
you can build tn cash value." 

Forties.com. TKpla1ned. lnaexed un,ve~al Ule 
Insurance (IUL 111sur,rce1:· "4av 10. 2011 

"Return~ on equity indexes are 
often capped at certain amounts 
during good years. These 
restrictions can hmit the actual 
rate of return that's credited 
toward your account each year, 
regardless of how well the policy's 
underlying index perlorms." 

lnvestoped1a corn .. ,nck!xed Umver~al Life Insurance 

(I Ull Meamng and Pros ana Con~ ... November 4. 2022 

The Quo led articles erpres, opImon~ of lhlrd parties on ILil ,md other products aM should be cons1de1ed In tne1r entire!~ for more nformahon. ~ee the Quoted ar!I(ies 
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About Primerica 
Primerica is the largest independent financial services marketing organization in 

North America:• 

• Listed on the NYSE (PRI) 

• Over 5.7 million lives insured through our life companies 

• Approximately 2.7 million client investment accounls 

• 91% of claims are paid within 14 days 

• $903 billion of term life insurance in force 

• .An average of $6.1 million in benefit claims paid every day 

• Investment clients have more than $97 billion in asset values in their Primerica 

investment accounts 

Buy Term and Invest the Difference 

Primerica's ''Buy Term and Invest the Difference" solutions can help you get: the 

income protection you need with level-premium5 term life insurance, while mal<ing 

your money work for you through a sound investments strategy. Visit us online to 

find a Primerica Representative near you! 

• PRIMERICA. 

I Indexed urnverr.al life insurance has a cash value component 1n add1t1on to .i 
dealh benefit. It m.:iy have benelits such as 1nlerest or cash value available for 
a loan or ul)()n surrender of the policy. 

2. Cash value lite msurance can be indexe<I universal life. whole Irle. etc . and 
ma~ contain features in addtlion lo death protection, such as dP1idends. 
interest. or cash value available for a loan or upon surrender of the policy 

J Investment~ will fluctuate in value and returns are not guaranteed 

4. Numbers refl£>d the combined totals or daily avl'rc1oe as 1ndKated abovl' 
as of. or for lhe year ended. December 31 2021. for the tollowinq afhhaled 
comPdnies: Lile Insurance· National Benefit Life Insurance Company (Home 
Office. Lonu Island Ctty. N\'11n New York. Pnmenca Life Insurance Company 
([~Pcuhve Ofhces Duluth. GAl 1n all other US. 1ur1sd1cl1ons. Prtmenca Life 
Insurance Comp,my of Canad.i I Head Office Suite 400 6985 fmanoal Dr 
M1ss1s~auga, ON L5N DG3 Tel 905·812 2900! m Canada Investments In the 
United State,, securtlle$ dH' offered by PFS Investments Inc (PFSI), I Pnmenca 
Parkway, Duluth Georqta 30099-0001, In Canada, mutual funds <1re off P.red 
by PrsL ln~stme11ts Canada Lid, mutual fund dealer. and segreqaled runds 
are olfNed by Pnmenca life Insurance Company or Canada. Head Office 
M1ssmauga_ ON Each company rs respons1bll' for its own finanoal otJIIC1<1!1ons 

S. Term lite insurance provides a death benefit and an 1ml1a1 level premium 
period Its premiums mcrease after initial premium per ods at certain aqes. 

Pnmenca Preos1011 Term term ltfe insurance policy form ICC2lPAO or PLF22PAO 
in the U.S. In Canada. Pnmenca Preos1onlerm hfe In~urance 1, policy lorm 
Zlf22PAOG Pnmema Powerlerm ll'rm life insurance policy form ICC210AO or 
~LF220AO in the US. In Can,ro~. Pnmenca Power Term l1le msur;mce 1s policy 
form ZLF220AOG 

In the United Statt's (except in New York) lerm hfe insurance products are 
underwritten by Pnmer1ca lite Insurance Company, becut1ve Offices Duluth. 
Georgia In Caniida: Term life insurance and Common Sense funds seQreqated 
fund producl5 are underwritten by Prtmerica life Insurance Comp~ny of 
Canad~. Head Office. Suite 400. 6985 Flllanc1al Dr, M1ssissauaa. ON L5N OGl lei 
905·812-2900 

Hot all products/services available in all states or provinces. A representative·s 
ability lo market prodLJcls is subject to stale and felleral licen5ing and/or 
cert1ticalion rl'Cluirements. 

Not for use ,n New Yark. 

www.primerica.com 
www.primericacanada.ca 




